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Keating Says Publnc Should Be Upset
By Lawmakers’ Kin on *Gravy Train’

neo help list month - iothﬂeeltlﬂ"lndlnenrshn'

Assestated rl-

Sen. Kenneth R Kesting
-N. Y.) saié¢ last night the

Keating and Sen. Jecod K.

He said the public has &

Javits (R-N. Y.), amo Mbenpcht to complain about rels

public has a right to be upset/declined to reveal pay tives on Congressmen’s a

hen Congress members em-{scales of persons workin

an-{rolls when the relative

loy relatives dmply “to l'ldo der them because of 10:5 Iittle or ne werk and Is M

ijthe gravy train.”
Keating said Dhe nvmd

2makln| public the payrolls of|on their staffs, however.

‘Senators, just as they are

standing Senate custom. °

far abeve bis ability,

On the other hand, h.“‘-
od, there are imstances where
Keating said he has meverrelatives of a House member

Both said no relatives were

made public in the Houn,,omplmdanhﬂvo on hh of-(have done very hard Hyt

isince he sald “the taxpayers!
3hnvc an absolute right to
'know what h being done vith
thelr money.”
i Keating spoke in a televi-
‘sion program filmed for New
;York State stations.
1 The office payrolls of Sen
ators are not public record
like congressional office pay-
‘rolls,

In a survey of New York
Senate and congressionsl of-

- - jdistinguished work.

: . - “The trouble is there iy al.
ways the danger of suppest
tion that the emplayed rele-
s|tive is here to ride the gravy
;{train, whether that is the fact
.jor not." he said. adding:
“Nepotism can de just as
“lunfair to the individual hom
estly employed ‘as it is to the
itaxpayer in the case of those
’vl: .mn't working at M
o
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As I understand, the House Ways and
Means Committee met in executive 8es-
slon this morning to discuss the pos-
sibility of extending the temporary une
employment compensation program.

I am informed, too, that hearings are
scheduled to begin on April 7 on pos-
sible extension of the temporary uneme-
ployment program in mid-1958.

The task, now, is to get the necessary
action—not only by the States and, as
necessary, by the Federal Government—
but also by local cammunities in, first,
iielping to meet the needs of the jobless
while out of work, and, second, to create
employment to brighten their future.

A factor of major concern, too, is that,
while there has been substantial eco-
homic recovery, the rate of reemploy-
ment has not kept pace.

This situation deserves serious con.
sideration by Congress, the Deparunent
of Labor, the States, industry, labor, as
well as the general public,

AWARD TO REPRESENTATIVE CARL
ELLIOTT, OF ALABAMA, BY PAR.
ENTS' MAGAZINE -

Mr. SPARKMAN. Mr. President, the
January 1938 issue of Parents’ magazine
announced an award to three persons
for outstanding service to children.

-Representative CarL Eitrorr. who
represents the S8eventh Caongressional
District of Alabama, has been named a
winner of Parents’ magazine's annual
medal award “for outstanding servies
to children.” Other winners, announeed
today, are Dr. Harvey E. White, physics
professor who conducts “Continental
Classrcom,” a network educational tele-
vision program, and Arthur C. Ringland,
father of CARE, the postwar foreign re-
lief program.

As chairman of the House Education
Subcommitee, Representative Elliott led
the fight last August for the passage of
the National Defense Education Act, the
first major breakthrough in Federal ajd
to education in 40 years. It authorizes
student loans, teaching fellowships,
funds for science equipment and foreign
language teaching, vocational education,
and testing-counseling services.

I ask unanimous consent that there
be printed in the Recorp as a part of my
remarks the brief announcement re-
gard.ng the award to Representative EL-
LIOTT.

There being no objection, the extract
was ordered to be printed in the Recorp,
as follows: :

For COTSTANTING Sravice vo CHILAEN Paa-
ENTS' MAGAZIN® 13 Proup To HoNOR REX»-
RESENTATIVE CARL ELLIOTY, DRMOCRAT OF
ALADaAMA
A staunch champion of Federal atd to edye-

cation, this dtstinguished legislator from

Aladbuma has worked aseiduously over the

years to help Amecrica's sehool children,

Pagsage last August of the National Defense

Fducation Act—most important atd-to-edu-

cation measure enacted by Congress In 40

vears—wns a singular achievement for Mr.

Erriorr. As chairman of the Housr Educa-

tion Suboommittce. he toak the lead in pilot.

ing tha bill through rough legisiative seas.

Today and tn the future, this 48-year-oid

lawyer and father of four can be counted on

0O strive for what he belleves—better educa~

ti08 for all United States youngsters.

BENEFITS POR CCRPORATIONS BUT
NOT POR GELF-EMPLOYED RE-
SULT IN UNFAIRNESS AND IMN-
EQUITY. '

Mr. NEUBERGER. Mr. President, on
Pebruary 24, 1859, the Committee om
Ways and Menns reported to the House
of Representatives H.R. 10, a bil] to per-
mit self-employed persons, such as doc-
tors, lawyers, dentists, accountants, vet-
erinarians, and others, to take a current
deduction for a lmited amount of In-
vestment in certain types of reiircment
annuity or a specific type of retirement
trust,

In explaining the need for the bill, the
Committee stated:

‘This bill ta intended to echieve greater
equality of tax treatment botween self-em-
ployed individuzls apd employees. Under
present law the employees of a bustness can
achieve this postponement of tax on retre-
ment income savings if the employer pays
into a Quaiified pension, profit o
stock bonus plan what he might otherwise
have paid directly to the employees. Thess
amounts can de placed in a tax-exempt pen-

day.

Within the pnst few days I was syr-
prised and disappointed to note, through
the press, that the Republican leadership
ond President Elsenhower oppose this

proposal because they claim it would cost i

the Treasury 8365 million annually in
revenue. The ion also ex-
pressed concern over possible extension
of the program. .

If this is the position ef the adminis-

setting aside retirement funds for their
executives and other employees. Eme
ployer centributions to pension plans in
1867 amounted to neariy'$4 biliion. ‘This
means that these business firms realized
an estimated $1.9 billion in tax benefits
as the result of deductions for such con-
tributions, while corporate employees
gained materfally from deferred taxa-
tion. Yet nosuch opportunity exists for
the self-employed. This 15 unfalr and
discriminatory.

The administration is firmiy opposed
to tax-deferment on rpetirement funds
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for doetors, writers, dentiats, tutors, and
other self-employed individuals, Why
does the administration permit corpora-
tons to use tax-exembt moneys for re-
trement benefits for corporation ofM-
cials? The principle of share-and-
share-alike is essential to a democratic
soclety, parucularly in the collesting of
revenues for the operation of govern-
ment. This prineiple

& accountant, lawyer, author, or teach-
er cannot defer taxes en modest suis set
aside for old age, but the president or
Ranager of a motor or tobacco campany
CaAll enjoy very substantin] retircment
benefits which his corporation has been
able to list as a normal business expense
under the revenue laws of the United
Btates. .

Mr. President, I urge the administras
tion, if it wishes to persist in its opposi-
ton to proposals such as H.R. 18, wo fol-
low the course of equity and thus climi-
asate the unfalr advantage now enjoyed
by coiporations and thelr executives.

Mr. HUMPHREY. Mr. President, will
the Senator yield?

Mr. NEUBERGER. 1 yield.

Mr. HUMPHREY. I compiiment the

ghall pot be these tax-exempt retire-
ment benefits for seif-employed perzons.
then certainly the same prineiple should
be spplied to individuals who are em-
ployed by the great industrial corpora-
tions. The principle should be share-
and-share alike when it comes to tax-
benefits. I thank the

7

retirement
able 8enator from Minnesota for his.

support and encouragement.
I e

Mr. YARBOROUGH. Mr. President,
not since Pearl Harbor has our country
been in such grave peril as it is in today.
Not since I have been in Washingtdn have
Ismkenmmemwonsomvea
subject. Khrushchev and his Commu-
nist coconspiritars for world dominion
have set a time bomb for the West. It
18 up to us either to defuse the bomb oy
to be destroyed by it. His time bomb in
his ultimatum that the West get out of
West Berlin by May 27. In open viola-
tion of ihe Yalta and Potsdam Agree-
ment, Khrushchev has ordered the Allies
out of West Berlin. The soldiers of the
United States, of England, and of Prance,
are ordered to pack up their baggage and
Aurender Prge West Berlin to the Com-
munist dlietators. We of the West. the
United States, England, and FPrane: owe
o duty to freedom. We are in Berlin by

Cp
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| pawer—not that ihey mak{rttack tmumtnent.
‘but that they disarm the United Sinten

{=

o

‘Peychelogically and render the Amarican Bes
[BOLELING postiica far more Qifoult oo &

. BUST Of lasyes far beyond Berlin. When: the
cabnicistration wllingly sccepta a second-
P West position for the United GUtatos, 1t M
i thme W take notice. ’ )
3 The basie question Woils down to whaothver
} $he country e willlug %0 pay an inswrance
‘premium, which in this fSoataoce wonld
;amount at miet t0 xn additiona] 62 biltton
‘in flacal 1960.

‘But it ean serk to persusde thie Prestident
:With an emphatic staternent of tts bethef in
. the peed for an expanded and more Seritie
: missile program along with more attention
;%0 limited war requiremants. It CORgren-
:#onsl leaders will combine & ressomed pro-
{m embodying the eonvietion of nany
Members with proposals fer additional tAxes
' necemary to finance such & program. can
aoyone doubdt that the American people will
(aupport §t? :

. Mr. KEATING. Mr. President, wiil
‘the Benator from Texas yield to me?
: The PRESIDING COFFICER CMr.
:BraLx in the chair). Does the Bemmtor
from Texas yield so the Benaiar from
‘New York?
Mr. YARROROUGH. 1 yield.
. Mr. KEATING. In his presentation,
the Senator from Texas made the stale-
“mrent that he regratied o hear the Prea-
‘dent say that we should wesken our
defenses. I have never heurd any such
wtatement by the President, There may
be a difference of viewpoint between
varlous military officials. and perhips
Jbetween the Semator from Texas and
myse'f, over the particular allocations
of funds for the defense of gur country,
-But certainly the President of the United
States has never made such a staement,
© Mr. YARBOROUGH. Mr. President, I
‘did not quote the President as sy
that we should weaken our defenses. I
#aid the effect of the President’s recoma-
mendatlon of reduced military expend] -
tures would have the effect of saying
that we wouid weaken the defenses of
the United States, and that we should,
instead, bufld them up at this ttme. _
. This is no time to wedken our deferiges.
Certatnly we cannot ‘effectively nepotiaie
~with the Russians over West Berlin at
Wmmcumcmatwmwaken!m
our niilitary defenses. -
When we fired the very small satellite
past the moow, the Army's repre<enta-
tives said, At luxt we Lave gotten buck ia
the same league with the Russians, as re-
®%ards missiles.” There was no state-
‘ment that we had caught up with them.
. The administration seems to taks the
istitude, as regards ‘missiles, that we
zsm.n permanenily take sccond place to
Lhe
“sontinues to talk abovtt Kow many yesrs
it will take us to catch up. I think we
kbould have a “crash® program. regard.
imolwhatltmya&num“!!ul
tatch up. Co
; The fine editarial published today ix

cost $2 blillon » year, Supposs it
does, In the case of & nation -with o,
gross national of ;

3450 billlon & year, suppose it wene de

Yo S N

Russians, for the administration :
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days—namely, that
the defense of Berlin

2] ground forces
and the Marine Corps.
judgment that has
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